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Item 8.01 Other Events

Repayment of Loan to Executive Officer

On November 15, 2005, the Company received payment in full on a $2.0 million loan which had
been made to Mr. and Mrs. Andrew A. Wiederhorn prior to the passage of the Sarbanes-Oxley Act of 2002.
This loan was originally funded in July 2002 and was not connected with the Leave of Absence Agreement
dated as of June 2, 2004 between the Company and Mr. Wiederhorn.

At the time the loan was made, Mr. Wiederhorn was the Chairman and Chief Executive Officer of
the Company. The loan was full recourse to Mr. and Mrs. Wiederhorn and was secured by trust deeds on
two personal residences located in Oregon. During the term the loan was outstanding, the Company
received monthly interest payments of 8.5% per annum.

Mr. Wiederhorn is currently a member of the Board of Directors and the Chief Strategic Officer of
the Company. As previously reported on a Form 8-K filed with the Securities and Exchange Commission
on October 17, 2005, the Company expects that Mr. Wiederhorn will assume the duties and responsibilities
of Chairman and Chief Executive Officer on November 22, 2005.
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